AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

Agricultural Marketing Service, USDA

(a) Whenever required for the purpose
of allocating receipts from other order
plants pursuant to §1137.44(a)(12) and
the corresponding step of §1137.44(b),
estimate and publicly announce the
utilization (to the nearest whole per-
centage) in each class during the
month of skim milk and butterfat, re-
spectively, in producer milk of all han-
dlers. Such estimate shall be based
upon the most current available data
and shall be final for such purpose.

(b) Report to the market adminis-
trator of the other order, as soon as
possible after the report of receipts and
utilization for the month is received
from a handler who has received fluid
milk products or bulk fluid cream
products from an other order plant, the
class to which such receipts are allo-
cated pursuant to §1137.43(d) and
§1137.44 on the basis of such report, (in-
cluding any reclassification of inven-
tories of bulk concentrated fluid milk
products), and thereafter, any change
in such allocation required to correct
errors disclosed in the verification of
such report.

(¢) Furnish to each handler operating
a pool plant who has shipped fluid milk
products or bulk fluid cream products
to an other order plant, the class to
which such shipments were allocated
by the market administrator of the
other order on the basis of the report of
the receiving handler, and, as nec-
essary, any changes in such allocation
arising from the verification of such re-
port.

(d) On or before the 12th day after the
end of each month, report to each coop-
erative association which so requests
the amount and class utilization of
producer milk delivered by members of
such association to each handler re-
ceiving such milk. For the purpose of
this report, the milk so received shall
be prorated to each class in
acccordance with the total utilization
of producer milk by such handler.

[47 FR 42978, Aug. 30, 1982, as amended at 58
FR 27901, May 11, 1993]
CLASS PRICES

§1137.50 Class prices.

Subject to the provisions of §1137.52,
the class prices per hundredweight for
the month shall be as follows:

§1137.51

(a) Class | price. From the effective
date hereof through April 30, 1988, and
thereafter until amended, the Class I
price shall be the basic formula price
for the second preceding month plus
$2.73.

(b) Class Il price. The Class Il price
shall be the basic formula price for the
second preceding month plus $0.30.

(c) Class Il price. The Class Ill price
shall be the basic formula price for the
month.

[47 FR 42978, Aug. 30, 1982, as amended at 51
FR 12834, Apr. 16, 1986; 60 FR 6612, Feb. 2,
1995]

§1137.51 Basic formula price.

The basic formula price shall be the
preceding month’s average pay price
for manufacturing grade milk in Min-
nesota and Wisconsin using the ‘‘base
month’ series, as reported by the De-
partment, adjusted to a 3.5 percent but-
terfat basis using the butterfat dif-
ferential for the preceding month com-
puted pursuant to §1137.74 and rounded
to the nearest cent, plus or minus the
change in gross value yielded by the
butter-nonfat dry milk Cheddar cheese
product price formula computed pursu-
ant to paragraphs (a) through (e) of
this section.

(a) The gross values of per hundred-
weight of milk used to manufacture
butter-nonfat dry milk and Cheddar
cheese shall be computed, using price
data determined pursuant to paragraph
(b) of this section and annual yield fac-
tors, for the preceding month and sepa-
rately for the current month as fol-
lows:

(1) The gross value of milk used to
manufacture butter-nonfat dry milk
shall be the sum of the following com-
putations:

(i) Multiply the Grade AA butter
price by 4.27;

(if) Multiply the nonfat dry milk
price by 8.07; and

(iii) Multiply the dry buttermilk
price by 0.42.

(2) The gross value of milk used to
manufacture Cheddar cheese shall be
the sum of the following computations:

(i) Multiply the Cheddar cheese price
by 9.87; and

(ii) Multiply the Grade A butter price
by 0.238.
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§1137.52

(b) The following produce prices shall
be used pursuant to paragraph (a) of
this section:

(1) Grade AA butter price. Grade AA
butter price means the simple average
for the month of the Chicago Mer-
cantile Exchange, Grade AA butter
price, as reported by the Department.

(2) Nonfat dry milk price. Nonfat dry
milk price means the simple average
for the month of the Western Nonfat
Dry Milk Low/Medium Heat price, as
reported by the Department.

(3) Dry buttermilk price. Dry butter-
milk price means the simple average
for the month of the Western Dry But-
termilk price, as reported by the De-
partment.

(4) Cheddar cheese price. Cheddar
cheese price means the simple average
for the month of the National Cheese
Exchange 40-pound block Cheddar
cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Mercantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-
spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent preced-
ing period, and divide by the annual
yield factor for the nonfat dry milk,
8.07, to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
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Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18979, Apr. 14, 1995]

§1137.52 Plant
for handlers.

(a) For milk received from producers
and from handlers described in
§1137.9(c) at a pool plant, or diverted to
a nonpool plant, located more than 50
miles by shortest highway distance as
measured by the market adminis-
trator, from the plant to the nearest
County Courthouse located in Denver,
Colo.; Pueblo, Colo.; or Colorado
Springs, Colo., and classified as Class |
milk or assigned Class | location ad-
justment credit pursuant to paragraph
(b) of this section, the price computed
pursuant to §1137.50(a) shall be reduced
by 10 cents if such plant is located
more than 50 miles but not more than
75 miles from such courthouse, and by
an additional 1.5 cents for each 10 miles
or fraction thereof that such distance
exceeds 75 miles.

(b) For purposes of calculating such
adjustment, transfers between pool
plants shall be assigned to Class | dis-
position at the transferee plant, in ex-
cess of the sum of receipts at such
plant from producers and handlers de-
scribed in §1137.9(c), and the pounds as-
signed as Class | to receipts from other
order plants and unregulated supply
plants. Such assignment is to be made
first to transferor plants at which no
location adjustment credit is applica-
ble and then in sequence beginning
with the plant at which the least loca-
tion adjustment would apply.

(c) The Class | price applicable to
other source milk shall be adjusted at
the rates set forth in paragraph (a) of
this section, except that the adjusted
Class | price shall not be less than the
Class Il price.

location adjustments
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